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aiftnjgnr 
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■^sraK 3fiq> (fiq4l*wi aftr ) 

2005 % tira^ '^’ nfiT'jfir ) aiftiPm, i956 ^ «mT 4^ (7) 

% -qm qfefT smr 415 (6) % sraPr 

gjT.aiT. 1320( 3T).— 1.0 ?D5^-cb^d-ig Uct'd^CJl STTO gfelT fciftig (f?Tit 
fii^'g^gTcT “ a r j g nf * 

35q^ srfljf^ilH, 1956 ^ 3ldpT Gg^rtof t foRI^ 

cbKdK gjf qi^, 7,5^ gp??f, 

- 400 703 11 srfcnj^ gfer (fartwR) siftifwT, i956 

q^gicT "5RTf^‘ % ifiq *r ^ 3qg?if ^ SHf'HR fgJwWjf 
3 lk ag-t’wtlefc-to f fog i 5tHT # I 

.0 3Hl|lJ4l| 3iq% cIRtu 31 oTO^ 2005 ^ q? SRT, f^GTiftegil Sik 

STOTwCtgTM ^ jnafei ^ etri 413 ^ st-eirt ( 1) ^ ^ 

3i5?TR iTRcfig srfgijfg atkfarfwr ^ (f^ iRgicr "*nyfg^'' ^ if 
fgfife) aiTjiffsg ^ Irg jRgci ^ 1 mjifM cirfRi 25 iif 2005 ^ qg 
5Rr, sn^iRif ^ ^?t3TtfEJcr 5R^ ^ ^ ^^raiF (Pi^IhIo4U| 

3 ik 3iM'!.4q<lc6<» i) 2005 ^ 3qgEff iR fggR gR^ ^ mww gfr sn^iRil 

^■ggnTTOfk^ijfgcrnj^^ I 

1.0 g^iRgig, gRhi 11 ^ 2005 ^ggsRT, gfgg^ ^ 

gqgEjf iR fggR gR^ ^ oygra fgirqfgRR ofk SRR'RfgRor % 


2766 Cil 2005 
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I mnfM ^ oira w 3lR 3nfG^ ^ ^ ggf ^ 
3i1< arfrqjTM ^ I 23 002005 3^ 

^^#scp#^f^tRggf I 3atrfe®^^kH^?Rlf % 
, 3nfB^^'?^g^5=T:5RgcT®^^gn5r^ I 


sijiiQ 


3n|G^ 3Tq% ciT^ 11 2005%qw5ro?^f5rriTftaKi>i 
HH'l'W^lcWUI ^ 1^ 3lk TiMfticT TRtlTcr ^ Tfiq 






, 3Rr gicff ^ Tam, ^trcRf sro MHwfHci gsqm ^ ?ri if sn^im? ^ 
, ^ oamiRcfc 3rf^ra5i^ % wiPicd cmr jratR ^ 

TT, ofr byiMiRy) ift f ^ Hcfiflja5i<i 

^Rtwi, anfe jRifeff ^ ORT 4ia (6) ^ ^ siH'Hk, aiiRdiii cim 




EIIKjKUHl 


•11 pMf j • rzj pjpa I 


i iklM BCi I r&{ L? Cl R mriU K W rj I 




^'Wta arrrf^ 3RI Tmicff 3513Tm?I t 


TR f^3K 3^ fC 3lk -HHiaH ^ 311^ tR fe 3? oUm ^ 
ift 3ik cfrar %cT Tf Tit CcISSRT cl^ qfmcfr# ^ ^ ^?#fT ^ 
avmi# I 3HTTtfeT'?^3«iratr-^^^#^icFT# i 


«^at:K:^^BiciPia«:4tiKgai:iRM^ij]mgflicici!irgci^ciKBRgsn 




^ 35I3Slt ^ JifrIfR ^ 313 T# 3^ 3fk mjlf^ 3^ ai^picRT 
;# fH3 Tf JR^ 3^ oft »1IMicl3) SRI IclPlRtt ^ oHU I 



^Tn^oaiTTR^fg3 3ikcTT35%cTTf 31k ^5135 E33#5f^ P|i|<j^(KU| 
RTRfeM ^ 3 ^?<j1 3^ 31JRR 33^ ^ IrP 3^1*1 ^ 33flftRT 3R%, 
^^3r34iclf<d35kr35r3afc35R3IRfa(T# I 




[TR. IT. Tn!tf^/3lf^/49408/2005] 

TTH. army 






[MFin—__ SKtt 

3qraer-® 


’Wl^ licrti^ j 1 3 ti^> si^s<JT 

rt^trp^igyOT 3 ik aM’^'W’QcKor) «^h , 2005 
1. gw^ksM 

1 1 5^ fnsT-a 5 ^rat 5 Gg^rcfoT afro itus^Ji ^ 

am^q^taKHT) 2005 (?^ 
f ^ oTT^rm 1 

1.2 5 rf^ ^ ^956 (W^ ^ 

wir15lf^^OTCT4^^3tI-OTCT (4)^3?#^fg^5ra5P?HtR5r¥traT^I 

1 3 ijUd^t-cbAch^g ^ UeW# jT 2 m ffelT IclfttS (?^ ^ H^xi \ c[ ^ 

^ jt ftfe:) m ak 3^M4W<V^ ^ ^ m^' a JT 

# ^ 5 n^ afr SRifer ^ tn^ 435 ^ 3?#T 3nfn^ ^ ^ 

^ ^^gicT "irraM" ^ ^ 4 sm saftr^ 

ziF fe ?:fT ^ ^ ^ ^ ^ ^ ^ 

^pqzr 34^^ ^ 31^^ cpicilp3d■3ll^''l I 

2 . 

^ cf^fe SfF^STT Srl^ff^ ^ ^ • 

2 i' 1 ^ gr¥w ^ g? cTT^ t, gfr gn# ^ srt sigtnfe^an^, ^ 

jrafer ^ tn^ 4 ^ ^ 3g-tn^ ( 7 ) ^ 3?#T 3n^ ^ jrasRH ^ ^ 3 gm a5 

> 


2.2 ” ^ l i^ STT^U^ ^ ^ 1 



2.3"fuCT-‘ 


dHcris 




foR?^ 


oTT^TtIT, 
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EpH^Sr SITO ff^Sqr fnlnis (3n^B^)" ^ SloUll^frl 5RI 
arf^cT #, acRt i956 ^ ort 12 31#^ fij i fHci . 

5R^ 951 ^ ^??IFT $C'('^?HC1 7, 5^ 91# 

- -i-X ^ *' ' 


- 400 703 # t sjtr srafer ^ 31 ^ G9qi^ ^ ?iq # 
iqT,^R ft# ## 5 rT qft#ftcT g5q# ^ ^ # ^H.RftR^^ %qT 


^#1? % ^ 3 ^ 31^^!^ If 


2.4'#m^,xA)'' 5^ 9? Riftti 3tf^ t # 3n^ ^ft5# fftg# #r (ft5# sftg# 

^)#aRUI9!RclTt I 


2.5"o!JHJ|R* 


qRfzrai 


2.6f^ ^#tT 

arfiiPKjji 
arfllftqw 
ftraqf. 


3?IT 3fm 


ftPi<yqf 


p Jf#TT qpsik 3?qft41lft|d fti;^ jrf^ ^ ^ 

• SlftjPitiH, 1996, JRiftsr, 9 jm 4| 3lftlft-yq, 1956, 

3jft fqPiti*ii, sn^FH^ ^ #iw siOT 3^ft ^nnr 3H#s, 
;q -f9ft i# # qR^ifer 9i«^f 3ikqctt 3# #tr # 951191: 

^rfecT 3ifil'^WTTt, ■^fiFT IfFH 3ffl^ 3Rtlfe, 3q’-fcjilli|j 3ft^ 

^3q%ftroftracTf I 


3. 


3.1 SnflRl^ 


# QRI 


3.2 


JI#95^ 
3ik ^ 
ftPiftq; 


^15^ ^ feat ^ 351 3lftl^cT t 3ltT *njlft# ^ 

’rofM ('{til® Gcild 3jk3q'-c;cllcT) ftfem, 1992 ^31#q5ftR5l^ I 


?q^95r ■’{ftl'tpqj'tui ®^t||, Piqq dl'O'O 9?1# 3lft|fi|4)11, 1956 

^ ^ "?'’S^-95^gts ^CT95 

*^?f”^'fpjftfe'^^3ik3if5iqPT#, ®q#3iftiftziir i956 #£jRi 
32m31^?lR| 


1*!!^ ft '^lCTRacl '{til® B9^#oT, Jl#95, tR HtJ# % ftlP ?>. 1/- 

al w -{misTi fftdci) #Rt%Hft3lfll5RT9^ 

I^^IctR g#?r, 5q:^'{,^<MU| ^ JRftoR ^ ftn?, ft iHH^K 




[^11—'gTJ^3(ii)] 


: 3ramRq 
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mn ^ aicii ■lefaj uct'Htiai 



ci-iiqs. '(cicn licKi^i^ [ciFhJs 

70,000 

■^.70,000/- 

ct5|illH -WldllJcKl^jl Idlnts 

70,000 

■^.70,0001- 

«Ta5 B31H^'al fcllHiS 

70,000 

31.70,000/- 

'ij^ai6i(!^ '^0103 fcifni^ 


31.70,000/- 

'Wl*' UcKl^lal IdlHi^ 

40,000 

31.40,000/- 

HSm 'Wl*' UcNl^al Idlni^' 

30,000 

31.30,000/- 

nntl ■Wl* UcM^'d 

70,000 

31.70,000/- 

«!* 

70,000 

31.70,000/- 

^1<i^-cb’cy wra5 ifcRitid fMnts 

70,000 

31.70,000/- 

yisil ■Wl*" UcKlSd IJ'H'll^l'iiR ■ 

70,000 

31.70,000/- 

fer 

■H 

31.6,30,000/- 


4. 

4.1 inn ^ (?# fiiw jfr ^ 3.2 # jfwRgci t) ^ 

•nnij^nTnn5^t^f^^.i/-5R^^3ifeT^^70,000ijnfcT: 'ti*iii*Ti 

^ra^^5rf^?a5aR#r i 

4.2 anfu^ mn fassor ca^itfajt aiieifcd ^ 

4.1 if ysiii PiR«<i', fwT nr?h!j n® i 

4.3 ^ ^ ir an^nnf ^ ^RRf ^ jrfn 3 iRisw 351 snniinr, 3^k 

jr^nra, fMnn 3fk sn^ jRcit 3iFm, jR^ra, f^nfnn ^ir 311333 ^ # 

3#f 3131311^131 I 
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5.1 jejif 9n^ ^ M j) ofr 3nfB^ ^ wr 

31^ 55 4 5T2m ^ f?IcI |5 arcq^ % oqmkt ^ 

^3'ljtft^3I^?1Rfcl5qTon^riTT = 

3F1%- 

(i) ^Sra5 iciici), U<K)ti j 1 ^IT fwT% "dyHJlR* T15^ ?IT 

^15^ g5r iildPifliocj ?ii^ ^ ^ ^ ^ % 

3iftra5 ^ 3ik ^ ^ ^ oft mjif^ gro 

wi-WT ^ oiT^, 3ik 

(ii) 5^21 cbiJqicio), tn^ ^qt % 5®Rr an^, nin rnJsji* ^ i 

5.3 ^ srarate fg5# 5TcT ^ ^ I T WidjI 911^ ^ ^ 

HmP IStd qy?5m gnft bid? -HH j ) I 


I wr 

an tt^ii I 


<<il<t> taxi^oi if 







'TR?T ^ TTsn^ : 


7 


8. 0ijm i R<fc 3? fljd>K 

8-1 ^IT oylei-J), jfr Rrjct cnfr^ ^ g^gcrf fer g^r scm ^ if 

RrIcT cUfRj ^ 317^12^ ^ *1^ ^ 957 anmRaJ oH^f^ I 

8.2 oyi4c<l ^iT oylei'^, ofr cii^lo ^ 9)7 scttct ^ ^ # 

^ t, 3^ cTTfT^ ^ STTiTTf^ ^79??T 9^ 377^7^77 979 9? fflpfM 
5P77c7 3tik3^-9P77c7)f9R7^, 1992 ^37^^?^9P77c7^^#^?ft7?5^^ a7I?77 
6 : 

’ T^ ^ 'il^n’f^cD'iui ^ 3^ 377^ felcT cTT^Rj ^ B95 I77^ ^ ^ffcR 

WlM 9)7 JTTgcT lW o77cT7 f I 

8.3 P(4jci dl'Tl'U ^ ^?yici, oillMiRci) ^75R?7 9^7^ ^ 97737 ’('ca^q.K^ o^f^fT ^ 'dRnf^d 
^ #797 577^, 9# 9? 371^99^ ^ #79^, 39-f9ft797 3ik ##997 if 9277 
###% 37^aT737t ^ >j7^hic 1’1 f 37#9277#7S79 3757 95^ If I 

8.4 215 ^ oqmiRct) ’daw ^ ^ if o!j#d 9)f -dR^rdd 95^ ^ J79to79 

^ #772, q9#7?7T, #7^, 5^, 371# ^ #190^ ^ ST^^R 729)?>t7 9799)7 957 

3759999 ^, 39 ol|#d g79R71MlRct)3lfto79^3T^^^g)7 #TjK #)72 #97 


9?^ 9F #) RTimf#) 9979 #79^ 97^9R ^ 99 if 09797R® Slflf^lT 37## fen # 
^ 9# 99 R7#9 9)7 9#I7#79 9)7^ ^#79 ##79 9799^^375999 #597 377 9%T77 ; 

9^ 9? 3f# #) ##79 if oyiHiRo) 93917 9^ 9#9#!9 9?# ^ #772 ##19 
9799^9)7375^7^^^597 3779^)97 1 

8.5 oLiiHiRq) 9391 ^ ^ 379^ oyUflRd) 93999T 957 37497#7 3n|l2 9| ^ 

377^129j ^#79#, 39-##79t 37k##99i ## ##9^ ^fd % ^9^ I 

8.6 SJ797Ra5 37#7a579^37^^97^97’77# 957 #9R#5l2#9T, 377fl29f &)#5^ 
^if o9imRc|)939Tt ^979 729)99 31#195r7 3 fk ld!j# l fi(1)K #7 : 
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• ^ %, 3^ oyferat 


® oyiMiR* ^ qm 3^ sitr sitr 3RI ohimiR* 
gracT g|t 3iftig5R 3ik fg^raiftrasR g% fc?r, cfw ^it 

^irfcRT, 3ncr?r, anfs % 3^ zir ^ 3i^, ofr ftjRracr <ti%i 
sgrn^ zg oqt^Rt ^ fC 3^1^ 5fr^ ^ I 

3g^ jne^ 3ik g^g^, 3nfB^, RicratRstgf cs 

g. (anfira^ ^ zwgtgt) 3ik sri snflidHuit’ zir 3RI oqfgrrat ^ jrfg 
fngft sik grfzic# sri ang^ #r, cfnr zir zir 

, anct?!, anfg % 3^ zg ^ aitft^, Rrag cgfRi g^ zg % ^ 

arfiraR 


^Tg % ffgg^ ^rzr^ gg ggi % g^g 51 % aiggr sizr tgRg t, 
gi^ ffzrmRat 3ik gig M gi^ zcrg5 % Rig, jrgfer 
c&3g-tgzi(8)^iigf?g'^^i3ikg5icggfti^i¥tgz i 


um|g| 





^ anfczif ■gfgfIgcT g^ aiggr, omimiR* aiRrag^ gi^ 
aitz gpT ^ gi^ zjrg5 EgzrcioTt % Rig, flcmci gg ^ % gsg 
cbidl I 

3 ’ft !jIg>iziK(fe ft> gm, sfi ouigiR* ^igzzi t, anfiref ft 

ftj 5% % aiRi^ HdiRicbK (3zi^ 5RI aftz 3zi^ zira zimRi gig % ggzf 


^irnc*ii 


SRI tuRg gciiRjchKi |j<bgiai fcigi gzg) g^ ^ i 








10 . 




3nf^ 


10.1 cTlft^ ^ ^ ^ ^ 5"^ 3^ ^ 3’^^' 

ftfipfi 3ik 31^ cl® fe ^ ^ !if^ ^ ^ 31^ ^0 OT smgf^ 

Tf #, Israel cir^ ^ ^ jrf^ cn^#r I 


10.2 Sn^B^ ^ BtlWOf 'Ci^rpn ^ ^ slim sft^ 'ci^l*1 

’ 3ikftM # ^ftfj^ 


10.3 ^tiPT nm 3ik WT 3t'j;'c^, 'pRrtf, sq'-fgfeft 3ik lciPiti*il gtr et^ ^ 
3T5?IK Israel cir^ ^ q^cITcT ■?i^tlcl JtT ^1^, *1^ ZIF T® g^ BW 


11 . gnf^cRit 3ik MKftitci^i gsr gqgfm 


n^ifrpw 7^1 ?iRT ^ .-luatji ^ ufef^gr g^ ^ gicT *1^ g^gr I 

wiiv^>*V ^ \ii-iwi -I'l ^.1 •< ■ \''/ ^ . 


11.2 11.1 3Pg?if c^ oqmcpdi cR jilcigjd STW? sl<^ fcMi, iHi^ii’Ci^ ;*iiRo^^ 

sft^ iHKf&Iciiii, '?®tg ^ 5tg5RH ^ ol'cl’d g^, gr atiRciiil ^ 

snggf gr ^ aiRd^t ^ ®nsR ^ sib# ^ 3if^ 3nfe?fr ^ 3tRg^^ ^ 
oq<5R % sng^ gsr jrafg ^ jicpi'iH ^ ai'Q'ca g?f aojiyi tiicj^ oAoii g» 

ssqtltRT gs^ gn Bg4^ ^ gsiw^ sraicRt % jrat^ig ^ 

g^ I 

I 

11.3 ^ PlMCH gi^ fqPitiMqxil (Pi^sjiqj) ^Rwg 

f^PitiHciiaf ^ ftgj?!®^ 3ik smwftg^ ^ ftagn 

g^ 3ik ®r gggfrg SRT ^gcT 3^ jntfsR ^ i^ 30^ foRi^ 

1^3g®rg3gfci5gTggTt i 


ni£.e;(RT! lo*^^— O- 

o*. 1'-'-- '” ' 



fig 



THE GA 2 ErTE Cff INDIA: EXIRACBDBW^ 




, 15 ra<T d l 'Qvg ^ ^ ^ ^ ^ ^ 3 Itzl#T, 

^ ^ ^ dxfolit sik ^ Ji-iito ^ 31 ^ ♦«-< 4 awi'd 

^ 15 riW# 3 icikcT 3 l^ I 


^PiRfrtR ^ ^ gife 3ik ^ ^ 12.1 3<raftRT ^ ^ 
fcI^anfCTf qrf«iH# 

: gRT ?raT JJ^3<T ^WRlrtR 3ik I^TOR <k SRI ^ ^ 3RI ^ ^ 

fearontRn jfr^n^^aratnkw’^ I 



■?I^ 'FProf 'R ^ aWOt ^ al^MIcIHI '^PiRtld oA^II 3ik 

swot ^Jlfcl^cl 5^^5151'1^3^711 I 


v _• - V - <N- - — .. P* . ■ ■ TTa'»»~^ j i Clr II Mil J*! 1^^ 71JJ JJ' 

.1 ^ 3Rcltll cT)! oqiHcixi! H\ yn\^ bui i«i-ii. vni^cxi^ x-mm 

.2, 7, 8.3, 8.4, 8.5, 8.6, 9.2, 9.3, 10.3 3ik 11 39^ ^ SfgilIcBI 




13.3 3I l ^l!'|l ' | ^ TOtlt ^ a^MIcRI ^ ^ ^ ^ 3it *njrfai^ 

5RI^PRI-Wr’R3I^lf^^3IT^ I 


|i 


<^44 cp 3<#tlt tbldfPdd ^ >kh*i ?1^ 

, anW ^ Iclfel 31^'R, ^ ^ 3^ ^ ^ ^ ^ 




4^ i^Mi^ U UMiMMIMNIiNi MM • 










[vfFTlI—7in^3(ii)] 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 15th September, 2005 

Order under Section 4B (6) read with Section 48 (7) of the Securities Contracts 

(Regulation) Act, 1956 in the matter of The Inter-Connected Stock Exchange of 
India Limited (Corporatisation and Demutualisation) Scheme, 2005. 

S.0.1320(E).— 1.0 The Inter-connected Stock Exchange of India Limited 
(hereinafter referred to as the ‘ISE’), registered under the Companies Act, 

1956 as a company limited by guarantee, is a recognised stock exchange 
having its principal place of business at International Infotech Park, Tower 7, 

5th Floor, Vashi, Navi Mumbai - 400 703. It is required to be corporatised 
and demutualised In accordance with the provisions of the Securities 
Contracts (Regulation) Act, 1956 (hereinafter referred to as the ‘SCRA’). 

2.0 The ISE, vide its letter dated January 31, 2005, submitted a Scheme for Its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
sub-section (1) of section 4B of the SCRA. SEBI, vide letter dated May 25, 

2005, advised ISE to submit a revised Scheme, after taking into account the 
provisions of the BSE (Corporatisation and Demutualisation) Scheme, 2005 
that may be relevant and applicable to ISE. 

3.0 Thereafter, ISE, vide its letter dated June 11, 2005, submitted a revised 
Scheme for its corporatisation and demutualisation after taking into account 
the provisions of the BSE Scheme. SEBI made enquiries and obtained 
further information from ISE through discussions with It. The Scheme was 
discussed in a meeting with the Officials of ISE on June 23, 2005. Based on 
the discussions during the said meeting, ISE desired to resubmit the 
Scheme. 

4.0 Accordingly, ISE, vide its letter dated July 11, 2005 submitted a further 
revised scheme (hereinafter referred to as ‘the Scheme’) for its 
corporatisation and demutualisation to SEBI for approval in accordance with 
the provisions of the SCRA. 
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5.0 The Scheme, inter alia, provides for the re-registration of iSE as a company 
limited by shares, segregatbn of ownership and management from the 
trading rights of the members, restriction on voting rights of the 
shareholders who are also Trading Members, composition of the Governing 
Board, etc. in accordance with the provisions of section 4B(6) of the SCRA, 
utilisation of assets and reserves and other matters required for the purpose 
of and in connection with the corporatisation and demutualisation of ISE. 

6.0 SEBI, having considered the Scheme and on being satisfied that it would be 
in the interest of the trade and also in the public interest, hereby approves 
the Scheme with minor modifications. The approved Scheme is enclosed as 

Annexure-»A . 

7.0 ISE shall ensure ctampliance with the Scheme within the time as specified in 
the Scheme and shall not do anything contrary to the provisions of Scheme 
and submit compliance report to SEBI in the manner as may be specified by 
SEBI. 

8.0 SEBI reserves the right to amend, alter or modify the Scheme in the interest 
of the tr^ie and the public Interest and in furtherance of the objectives of the 
corporabsation and daruAialisation of the stock exchange. 

9.0 The Sdieme shall come Into effect on the day of its publication in the 
Official Gazette. 


[F. No. SEBI/MRD/49408/2005] 
M. DAMODARAN, Chairman 


[^II—-^^3(11)3 


^TRcT ^ 


AmmMira-A 


THE INTER-CONNECTED STOCK EXCHAMGE OF ail» tJiWim (CC?W»OI^TtSA^^^ 
AND DEMUTUALISATIOH) SCHBiE. 2M>S 

1. Title and Commencement 

1.1 This Scheme shall be called the Inter-connected Stack Exchange of India Limited 
(Corporatisation & Demutualisation) Scheme, 2005 (hereanafter referred to as “this 
Scheme”). 

1.2 This Scheme shall have effect on Its publicatkMi under sub-section (4) of section 4B of 
the Securities Contracts (Regulation) Act, (hereirT after referred to as the “SCRA”). 

1.3 Inter-connected Stock Exchange of India Limited (herein after referred to as the “ISE") 
shall be corporatised and demutualised In accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securittes Exchange Boaid-ef India (herein 
after referred to as the "SEBI”) in respect of iSE under section 4A of the SCRA' 

Provided that the activities specified in the respective clauses of this Scheme shall be 
Implemented as per the time schedule specified in these clauses. 

2. Definitions 

In this Scheme, unless the context otherwise requires: 

2.1 “Due Date” means the date, as may be determined by the Governing Board, which shall 
not be later than 3 months from the date of publication of the Order under sub-section (7) 
of section 4B of the SCRA. 

2.2 “Governing Board” means the Board of Directors of iSf. 

2.3 “Inter-connected Stock Exchange of India Limited (ISE)” means the company limited 
by guarantee Incorporated under section 12 of the Companies Act, 1956, having its 
principal place of business at International Infotech Park, Tower 7, 5*^ Floor, Vashi, Navi 
Mumbai - 400 703 and recognised as a Stock Exchange under the SCRA, and which 
shall be re-registered as a company limited by shares. In pursuance of clause 3 of this 
Scheme. 

2.4 "Shareholder” means a person who holds ar^ ec^ sharefs) of ISE. 

2.5 “Trading Member” means a stock broker of segment of ISE antf ra^sferod with 
SEBI as such under the SEBI (Stock Broimiss & SuWwoimra) RegulationSi 199Z. 

2.6 Words and expressions used and not ctefirted In Hw Scheme but deftied in dm Secufitte® 

and Exchange Board of India Act, 1992, the Act. 1906, the SGRA^ the 

Companies Act, 1956, the rules and reguiatione under these Acts, memorandum and 




THE GAZETTE OFINDIA: EXTRAORDINARY 


tides of association, the rules, bye-laws and regulations of ISE shall have the same 
T eanings respectively assigned to them in the above mentioned Acts, memorandum and. 
tides of association, rules, bye-taws and regulations. 


Re-realstratlon 


\V>B shall re-register Itself, prior to Due Date, as a company limited by shares under 
section 12 of the Companies Act, 1956, in the name and style of “Inter-connected Stock 
Exchange of India Limited”, in accordance with section 32 of the Companies Act, 1956. 
The following participating stock exchanges, shall each subscribe to end pay for fully 
paid-up equity shares of ISE of the face value of Re.1/- each for cash at par, for ttie 
p jrpose of its re-registration, in the manner specified as under: 


Participating Stock Exchange 

No. of shares 

Amount 

Bangalore Stock Exchange Ltd. 


Rs.70,000/- 

Cochin Stock Exchange Ltd. 

70,000 

Rs.70,000/- 

Coimbatore Stock Exchange Ltd. 

70.000 

Rs.70.000/- 

Gauhatl Stock Exchange Ltd. 

70,000 

Rs.70.000/- 

Jaipur Stock Exchange Ltd. 

40,000 

Rs.40,000/- 

Madras Stock Exchange Ltd. 

30,000 

Rs.30,000/- 

Magadh Stock Exchange 

Association 

70,000 

Rs.70,000/- 

Mangalore Stock Exchange 

70,000 

Rs.70,000/- 

Saurashtra Kutch Stock Exchange 

Ltd. 

70,000 

Rs.70,000/- 

Uttar Pradesh Stock Exchange 

Association Ltd. 

70,000 

Rs.70.000/- 

Total 

6,30,000 



iuiotment of Shares 


I-very participating stock exchange (other than those mentioned in clause 3.2), shall be 
intitled to 70,000 fully paid-up equity shares of the face value of Re.1/- each for cash at 
»ar of ISE. 

SE shall allot the equity shares to the entitled participating stock exchanges, as referred 
0 in clause 4.1, by the Due Date. 
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The Invitation to subscribe to, and the offer, issue and allotment of equity shares of ISE 
pursuant to this clause shall not be considered as being an Invitation, offer, Issue or 
allotment to the public. 


Governing Board 

The first Governing Board on re-registration shall comprise of Directors as are named as 
first directors in the Articles of Association of ISE, subjed to the condition that the 
representatives of a trader or dealer does not exceed one-fourth of the total strength of 
the Governing Board. 

The Governing Board, on and from the Due Date, shall be constituted in accordance with 
the provisions of the articles of association of ISE In force from time to time: 

Provided that - 

(i) the representation of stock brokers, trading members or clearing members of any 
stock exchange or clearing corporation does not exceed one-fourth of the total 
strength of the Governing Board, and the remaining directors are appointed in 
the manner as may be specified by SEBI from time to time, and 

(ii) the Chief Executive, by whatever name called, is an ex-officio director. 
Notwithstanding anything contained in clause 5.2, SEBI may nominate directors on the 
Governing Board as and when deemed fit. 


Listing of Shares 

ISE may at any time list Its securities on any recognised stock exchange. 


Demutualisation 

A Trading Member may or may not be a shareholder. 
A shareholder may or may not be a Trading Member. 


Trading Rights 

A Trader or Dealer, who is registered as a'stock broker on the day preceding the Due 
Date, shall become a Trading Member of the Cash Segment of ISE on the Due Date. 

A Trader or Dealer, who is not registered as a stock broker on the day preceding the Due 
Date, shall become a Trading Member of the Cash Segment of ISE on and from the date 
he is registered as a stock broker under the SEBi (Stock Brokers and Sub-brokers) 

Regulations, 1992: 

Provided that his application for registration Is submitted to SEBI within one month of the 
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e Due Date, a person desirous of becoming a Trading Member shall be admitted, 
mplies with the, requirements and pays the fees and deposits as specified in the 
ye-laws and regulations of ISE. 

ill, for the purpose of admitting any person as a Trading Member, follow unifbnn 
ds in terms of capital adequacy, deposits, fees, etc.. Irrespective of the mode of 
ion of the tradlr^ right by that person: 

d that different standards may be followed for admission of a person as a Trading 
r who has acquired the trading right by way of transmission; 
d further that different standards may be followed for admission of Trading 
rs in different segments. 

ng Member may surrender his trading membership of any segment to ISE in the 
specified In the rules, bye-laws and regulations of ISE. 

:tive of the date or mode of acquisition of the trading right, the Trading Members 
egment of ISE shall have uniform rights and privileges: 
d that ISE may, with the prior approval of SEBI, grant additional privileges to 
arsons who were Traders or Dealers on the day preceding the Due Date. 

Members on the Due Date shaH continue to have the same rights and privileges 
jct of their clients and constituents and other Trading Members arising out of or 
iny act, omission or contract or law, notification, order, direction, etc., as had 
to them while being Traders or Dealers on or before the Due Date. 

Members shall be bound by all the obligations and iiabliitles towards their clients 
stituents, SEBI, ISE, ISE Securities & Services Ltd. and other authorities or other 
arising out of or under any act, omission or contract or law, notification, order, 
1 , etc., while being Traders or Dealers on or before the Due Date. 


oldino Rights 

ill ensure that atleast 51% of the equity shares are held by public, other than 
iders having trading rights and the Participating Stock Exchanges, in the manner 
lin the period prescribed in sub-aection (8) of section 4B of the SCRA. 
from the Appointed Date, ISE shall ensure that public, other than shareholders 
irading rights and the Participating Stock Exchanges, continuously hold atleast 
he equity shares. 

from the Due Date, no shareholder, who Is a Trading Member, shall have voting 
aken together with the voting rights held by him and by persons acting in concert 
) exceeding 5% of the voting rights in ISE. 






[^II—•gr°g3(ii)] 
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10. Memorandum and Articles of Asso ciation, etc. 

10.1 The memorandum and articles of association, rules, bye-laws and regulations of ISE on 
the day preceding the Due Date shall, unless contrary to or Inconsistent with or excluded 

by this Scheme, apply to It on and from the Due Date. 

10.2 ISE shall Incorporate the provisions of this Scheme appropriately In Its memorahdum and 
articles of association, rules, bye-laws and regulations, on or before the Due Date. 

10.3 The memorandum and articles of association, rules, bye-laws and regulations may be 
amended after the Due Date in accordance with the applicable laws, provided that no 
such amendment is inconsistent with any provision of this Scheme. 

11. utilisation of Assets and Reserves 

11.1 ISE shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

11.2 Without prejudice to the generality of the provisions in clause 11.1, ISE shall not use its 
assets and reserves, as on the date of publication of this scheme or the proceeds from 
disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current liabilities outstanding as on the date of publication of this Scheme 
or the business operations of stock exchange. 

11.3 The Settlement Guarantee Fund, the Investor Protection Fund and the Investor Services 
Fund of ISE shall, after corporatisation and demutualisation, continue to exist in the same 
form and be utilised by it only for the purpose they have been set up for. 

12. Transfer of Clearing and Settl ement Functions 

12.1 ISE shall, within two years of the Due Date, subject to prior approval of SEBI, transfer the 
duties and functions of the clearing house of ISE to a clearing corporation recognised 

under SCRA. 

12.2 Until the duties and functions of the clearing house are transferred as provided In clause 
12.1, the clearing and settlement functions in relation to trading on ISE shall be carried 
out by the clearing and settlement mechanism as used by ISE at present or in such other 
manner as the Governing Board may determine. 

13. Compliance with this Scheme 

13.1 ISE shall ensure compliance with the provisions of this Scheme at all times and shall not 
do anything contrary to the provisions of this Scheme. 
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out prejudice to the generality of the provisions of clause 13.1^ ISE shal continuously 

ply with the provisions in clauses 5.2, 7, 8.3, 8.4, 8.5, 8.6, 9.2, 9.3, 10.3 and 11 of 
Scheme. 

shall report compliance with the provisions of this Scheme in such manner as may be 
ired by SEBI from time to time. 

oval of Difficulties 


y difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
en request of ISE, relax any of the provisions of this Scheme. 
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